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Free cashflow is calculated as follows:

2007 2006

MCHF MCHF

Net cashflow 512.9 454.2

Purchase of property, plant and equipment and intangible assets, net (89.9) (78.7)

Changes in net working capital (49.1) (10.1)

Payments charged to non-current provisions (11.2) (9.9)

Free cashflow 362.7 355.5

The reclassification of the value added tax liabilities from the position “Tax provisions and  

tax liabilities” to the position “Other current provisions and liabilities” (see Note 13) leads to a 

change of the free cashflow of MCHF (0.4) in 2006.

As per Group definition, the term “Free cashflow” does not include cashflows from divestments 

or acquisitions of subsidiaries, the purchase or sale of treasury shares and dividend payments. 

Changes in net working capital comprise the changes in the aggregate of trade accounts re-

ceivable, inventories and other accounts receivable and prepaid expenses, less the aggregate 

of trade accounts payable and other current provisions and liabilities charged or credited to 

net income.

Payments charged to non-current provisions mainly include outflows resulting from pension  

obligations.

“Net cashflow” and “Free cashflow” are no substitute for figures shown in the consolidated in-

come statements and the consolidated statement of cashflows but they may give an indication 

of the Group’s capability to generate cash, to pay back debt, to finance acquisitions, to buy 

back shares and to pay dividends.

28. Segment information

The Group consists of a single business segment: the design, manufacturing and sale of sanitary 

plumbing systems to the residential and commercial construction industry. The business seg-

ment is divided into geographical regions.

The segment “Other major European markets” includes Austria, the United Kingdom, Benelux 

and France. All other European markets are summarized in “Other European markets”. The 

main markets included in the segment “Other markets” are North America, Middle East/Africa 

and Far East. The segment “Corporate functions” consists in particular of Geberit AG, Geberit 

Holding AG and Geberit International AG as the central holding and management companies, 

and the research and development company Geberit Technik AG.
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26. Income tax expenses

2007 2006

MCHF MCHF

Current taxes 128.2 121.6

Deferred taxes (0.3) (10.7)

Total income tax expenses 127.9 110.9

The differences between income tax expenses computed at the weighted average applicable

rate of the Group of 24.1% (PY: 25.4%) and income tax expenses provided on earnings

were as follows:

2007 2006

MCHF MCHF

Income tax expenses, at applicable rate 142.4 118.4

Utilization of loss carry-forwards (0.3) (0.3)

Operating losses with no current tax benefit 0.4 1.6

Changes in tax rates 0.5 (8.0)

Non-deductible expenses including goodwill amortization, net 1.7 1.0

Other (16.8) (1.8)

Total income tax expenses 127.9 110.9

In 2007, the amount in the position “Changes in tax rates” is a result of the reversal and depre-

ciation of deferred taxes in connection with the enacted income tax rate reduction in Germany. 

The same position in 2006 mainly contains the reversal of deferred taxes as a result of the  

income tax rate reduction in the canton St. Gallen (Switzerland) that became effective as of 

January 1, 2007. The position “Other” of MCHF (16.8) mainly consists of the tax-free gain from 

the sale of the PVC piping business in the UK.

27. Cashflow figures 

Net cashflow is calculated as follows:

2007 2006

MCHF MCHF

EBITDA 637.9 569.1

Finance costs, net (11.4) (16.3)

Income tax expenses (127.9) (110.9)

Deferred taxes charged/(credited) to net income (see Notes 18 and 26) (0.3) (10.7)

Changes in non-current provisions 21.3 26.0

Changes in other non-current assets and liabilities and other (6.7) (3.0)

Net cashflow 512.9 454.2

Changes in non-current provisions mainly include the changes in provisions for operating risks, 

accrued pension obligations and non-cash expenses resulting from share participation and  

option plans charged or credited to net income. The changes in the position other non-current 

assets and liabilities and other mainly includes the changes in prepaid pension assets and  

deferred financing fees charged or credited to net income.


