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2. Changes in Group organization 

Sale of the PVC piping business in the UK

Effective as of July 1, 2007, the Geberit Group sold its entire PVC piping business in the  

UK for MGBP 42.5. The realized non-taxable gain of MCHF 48.8 is disclosed as a separate 

line item in the income statement 2007. The other sales, EBIT and net income contribution of  

the discontinued business in 2007 amounted to MCHF 23.1 (PY: MCHF 44.5), MCHF 5.9  

(PY: MCHF 11.8) and MCHF 4.7 (PY: MCHF 8.3). To increase transparency, the income state-

ments 2007 and 2006 of the sold entity have been separated from the continuing business  

(restatement according to IFRS 5). Additional to the cashflow from the sale of the PVC piping 

business, the cashflow contribution of the discontinued operation in 2007 amounted to  

MCHF 3.6 (PY: MCHF 9.1) provided by operating activities, MCHF (0.5) (PY: MCHF [1.8]) by  

investing activities and MCHF 0.1 (PY: MCHF 0.1) by financing activities.

Acquisition of Associated Material Supplies (Proprietary) Limited, South Africa

On January 10, 2007, the Group purchased all shares in Associated Material Supplies  

(Proprietary) Limited, South Africa, (AMS Ltd.) at a price of MZAR 23.8 (MCHF 4.1) after pur-

chase price adjustments and including transaction costs. AMS Ltd., a distributor in the area of 

sanitary engineering and technology, has been exclusive importer for Geberit products in 

Southern Africa until the acquisition. The sales, EBIT and net income contribution of AMS in 

2007 amounted to MCHF 12.3, MCHF 0.4 and MCHF 0.2. In connection with the acquisition, 

MCHF 1.9 was recorded as goodwill.

Cashflows from acquisitions and disposals of subsidiaries and other business units

2007 2006

MCHF MCHF

Acquisitions of subsidiaries

Total purchase consideration, net (3.8)

Acquired cash and cash equivalents 0.5

Deferred payments 1.0

Deferred payments from previous years (12.4) (0.9)

Total according to the statements of cashflows (14.7) (0.9)

Disposals of subsidiaries and other business units

Total disposal consideration, net 118.2

Disposed cash and cash equivalents (13.4)

Deferred payments (1.6)

Total according to the statements of cashflows 103.2

Notes to the Consolidated
Financial Statements 

1. Basis of preparation 

The Geberit Group is a leading supplier of sanitary plumbing systems for the residential and 

commercial new construction and renovation markets. The product range of the Group 

consists of the product area “sanitary systems” with the product lines installation systems, 

flushing systems, public and waste fittings and traps on the one hand and the product  

area “piping systems” with the product lines building drainage systems and supply systems  

on the other hand. All products are sold to plumbers and installers through wholesalers.

The consolidated financial statements include Geberit AG and the companies which it controls 

(“the Group” or “Geberit”). Minority interests are shown as a separate part of the consolidated 

equity. The Group eliminates all intra-group transactions as part of the Group consolidation 

process. Companies are fully consolidated from the date on which control is transferred to the 

Group. They are deconsolidated from the date on which control ceases.

The consolidated financial statements of the Group have been prepared in accordance with 

the International Financial Reporting Standards (“IFRS”).

 

The term “MCHF” in these consolidated financial statements refers to millions of Swiss francs, 

“MEUR” refers to millions of Euro, “MGBP” refers to millions of Great Britain pounds sterling 

and “MUSD” refers to millions of US dollars. The term “shareholders” refers to the shareholders 

of Geberit AG.

Critical accounting estimates

The preparation of consolidated financial statements requires management to make estimates 

and assumptions that affect the reported amounts of assets and liabilities and the disclosure  

of contingent assets and liabilities at the balance sheet date and the reported amounts of  

revenues and expenses during the reporting period. Actual results can differ from estimates. 

Estimates and assumptions are continually evaluated and based on historical experience  

and other factors, including expectations of future events that are believed to be reasonable 

under the prevailing circumstances. If required by IFRS, these estimates and assumptions are 

disclosed in the related notes. 
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