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Goodwill and intangible assets with an indefinite useful life resulting from acquisitions are  

analyzed for impairment on an annual basis. As of December 31, 2007, there was no indication 

for an impairment of these assets.

The following table shows the carrying amount of positions which are material for the Group. 

Furthermore, the table shows the parameters used in the impairment analysis.

Carrying amount 
31.12.2007

Calculation of recoverable amount

Value in use (U)  
or fair value less 

cost to sell (F)

Growth rate  
beyond planning  

period 

Discount rate 
pre-tax 

Discount rate 
post-tax 

MCHF % % %

Goodwill from LBO Geberit 298.8 U 3.05 10.02 8.31

Goodwill from Mapress acquisition 383.1 U 3.06 11.13 8.56

Geberit trademarks 84.6 U 3.05 9.81 8.31

Total 766.5

From today’s perspective, management believes that a reasonable change of one of the  

crucial parameters (see Note 3) used to calculate the recoverable amount would not lead to  

an impairment. The scenarios used to support this assumption are particularly based on  

decreases both in operating margins and the growth rate beyond the planning periods.

12. Short-term debt

The Group maintains credit lines of MCHF 53.2 (PY: MCHF 49.1) from various lenders which  

can be cancelled at short notice. The use of these credit lines is always short-term in nature  

and, accordingly, the respective drawings are included in short-term debt. At December 31, 

2007 and 2006, the Group did not have any outstanding drawings on the above-mentioned 

credit lines.

10. Financial assets and other non-current assets

2007 2006

MCHF MCHF

Prepaid pension asset (see Note 16) 24.6 24.0

Reinsurance policies for pension obligations (see Note 16) 6.8 5.8

Other (see Note 32) 4.6 4.6

Total financial assets and other non-current assets 36.0 34.4

11. Goodwill and intangible assets
Total Goodwill Patents  

and  
technology 

Trademarks  
and other  
intangible  

assets

MCHF MCHF MCHF MCHF

2007

Cost at beginning of year 1,236.2 935.7 129.6 170.9

Changes in Group organization (see Note 2) (15.2) (16.0) 0.8

Additions 2.9 2.9

Disposals (0.3) (0.3)

Translation differences  22.2 20.7 0.9 0.6

Cost at end of year 1,245.8 940.4 130.5 174.9

Accumulated amortization at beginning of year 411.1 228.2 105.9 77.0

Changes in Group organization (see Note 2) (6.5) (5.0) (1.5)

Amortization expense 9.0 3.5 5.5

Impairments 0.0

Disposals (0.3) (0.3)

Translation differences 3.7 3.0 0.3 0.4

Accumulated amortization at end of year 417.0 226.2 109.7 81.1

Net carrying amounts at end of year 828.8 714.2 20.8 93.8

2006

Cost at beginning of year 1,210.2 914.1 128.7 167.4

Changes in Group organization 0.0

Additions 3.1 3.1

Disposals 0.0

Translation differences 22.9 21.6 0.9 0.4

Cost at end of year 1,236.2 935.7 129.6 170.9

Accumulated amortization at beginning of year 397.8 225.4 102.4 70.0

Changes in Group organization 0.0

Amortization expense 10.0 3.3 6.7

Impairments 0.0

Disposals 0.0

Translation differences 3.3 2.8 0.2 0.3

Accumulated amortization at end of year 411.1 228.2 105.9 77.0

Net carrying amounts at end of year 825.1 707.5 23.7 93.9
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